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the surplus silver. His forecast was not realised7* because, as I have shown, it was the fall in the Exchange with silver-standard countries that caused the fall in the price of silver, and the fall in gold prices was of itself more than sufficient to account for the total fall in the Exchange even on the assumption that no other cause had been at work.
The Majority of the Members of the Royal Commission on Gold and Silver also appear to me not to have treated gold and silver in the same way, and to have been unable to free themselves from the prepossession which all persons have in favour of the Standard of Value which they are accustomed to use.
They defined "Appreciation of Gold" as meaning a fall in prices due to causes affecting gold, and expressly excluded a fall in the prices of commodities due to an increase in their supply or a diminution in the cost of their production or transit.
This definition must necessarily lead to confusion of thought and incorrect conclusions, both because a reduction in cost of production of commodities has, of itself, no effect on the general level of prices, and because an increase in the quantity of commodities has, other things being equal, the same effect on the Purchasing Power of Gold as a proportionate reduction in the quantity of gold available